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Vo v congidonct your spplicatien for recognition of rremption {row
Fodera! ftncome tax vader gection 501Ce}(3) of the Lmernal Revenur vode,

The sntene.tton submittrd dlecloses that you were Lncalpointed on

I undet the Not~For~Profit Corporate Lov of .

Yoy 11 .noval suyport, derives fron. members dues, fungialelng wetivitinn
nut ow iettles ane bingo, and newsletter advertising.

Your purpescs L cfly s et d ate to aduente the comuunity fn (1 ciestive
snd petforming a4 ta and ta cncourage support for and partlefp cdon in
conmunity orrvice and chutitable organiritions and alsc 1o .asist Lhe

o dorly and handteappod An becoring Involved jn the crentdve wnd
perferning cate.

DR vapem tten you providie se Lentes that you have ove o I
memby o chn partieipate dn ¢ .o varlety of sctivities each month., These

Sl Imedade attendance st cultursl performances, trips to sporiing
cventg Lud borae races, bancuet dinnera with sports veam membevs, travel
coethions (e Lok Vegow, the waribbtens and other arcan, and occurtonally ¢
birpo poiry, reffle o1 scsgonal party. GSome members voluntoer some of
thelt tiune for cleticms dutica ol non-profii organiaci.uns selected by
the Bunvd of birectorw.

Your peit wetivity §8 to sceutre gioup discounts to the various vvenis and
crenmintens, bo, Lhat purpose you have hited am bxecutdve Director ané an
Ln b fes tooarteappe wcue coerdinate the vacious activitice.

[

i v ol e Lees proviaes cxeaption for:
CL Coteve to2cd and opervatod exclueively tow 1citgious,
et i bilc,eenvt wuc i foanl purposes, .o part of the net esrn=
s of wided Soer o 0 the benefit of uny privete sharehiolder ov

individuslee,”

Reviewsr Raviewer Reviewer Reviawer

Naanrimparst Al tha Pase o 1, At M



Srctior LoSOL(ed{)=1(b)(1)(1) of rha incoma Tax Repnlations
pravides that an organimation ie orgsnised exclusively for one or
meic wavmpl purposes only if ite Articles of Urpanisation -

“(A) LiriL the purposes of such scganigatfon Lu ... o: wmore
nACAPL pUt pORes; and

(B} Lo not nxproasly capower the organizsotion to engage,
oftherwise than as ar insubstential part of fte activities, In
sotivitien which in chomsolves A¥e not in {urtlerence of onc
or more excmpt purposes.”

Sectton Lobta (0o =1e,(l) of the incowe Tax Regulations provides that

"An organigation will he regardsd as 'opurutod exclusively' for onc
oiemory  cumpt purposes only 4f t¢ engages primarily in actlivittes
Wil wecomplish one o1 more of auch wxemp. purposes apecitied in
gedblon SULL{ P )ees”™

ettt Lol e Yo l(a)(i)()i) o the Ilntowe Tax kegulations providen
that adl the organtzatfons theie domeribed muat serve o public rotler
thap o privale Intoetosts

Jevtiet wethie J 0= of Ve regulstlone provides, in purt, «8 Loilowe:

"(al0i)in order to br cxempt As an exgandgaiion cescitbed in cection
WolleX(L), sn orgonfzetion nust be both urgarized and oporated
vyrlunively far ane 1 more of the purposns spacified in such ace-
tion. i an orgunization [alls to meot cither the organigationa)
test ot the opeiational test, it s not caeapi.”

ivea s Uelamty avtivittesn. AR viguniBetlon wiii b regarded ac
“"oprrated exclusively” Zor one or wore wxempt purposes only if it
enfapes primarll]y in sctivitiens which accomplieb one or more of such
crenpt purpoues gpec!ited fn sentdon SUL(c)(2). An orgautzation
1Y ol b R repeardee (f more thiag an insubstantis!l part of itse
vowm g et tn Dacthevance of an exempt purposc.”

: © ot . The term weatfonr1”, as uged in scction

L

. 1. tuwecten ov training of the individusi for
(he puvigene of jmprovivng or developing hiis capablilities; o

! Loty tion of the public on subjects uscful to the
indreydn by benefieial to tho community.




6 the court cuse BALTIMORE WEGLON $i AND WELFARK FUND,
AFALGABALLL CLUTHLNG ARD TEXTILF, WORKERS (INEUN-Vls COMILSBIURLR, 69 Tax
Court 354 (1978), it wes beld Lhat o w 'wﬁ¢aﬁ¢#&t uz day cura ceunters for
[ts urion momberahip 413 not weet the vequirdl % of 50)(c,(.; becauew it
wap ne. operatvd exclusively taor charitabla ﬁﬁfﬁoawl-

In the - oolost of the {natant cuse, the most i&portant requitenrnt of
necion J01Ce)(3) Le thut a qualifying organisation must be operatad
«xctuntiely for ene or more choritable purposese  1f the orgsatzation
€231 tu meet the “operational teet,” It im uok sxesapt. bec. 1.301C¢)(I)-~
FGop(t), sncome lux Repse  To ment the opocational teat, the orgunisrtion
murt be engaged [(n activities furthering "publie” purposes rather thew
Privete intetesta. 1t 1s aleo necensary tor such «n organlzerifon Lo
vatabiirh chat Lt {s nelthar organissd nor operated for the Lineflt of
Privite dnterests sach am dusignated Jndividuals, the reeator or his
family, shnraholders of the organization, or persens controllad divectiy
or drcéltectly by such private intorcatss Sees 1.5U1(e)(1)=1(d3(1), fneame
Tan Kegp.  pplicntion of the opevational itsat s entwined with a
piontripltion an private {nuteuwent. Bettinn L3500 (¢ )(H)~1(¢)(2), income
1% Regaa, provides thet uan orpanization is not opurated exclusively lor
ki tutory puarposecs ft tte carnings imure to the buncfic of private
irdivicusla,

v 1t ottt toner s child dey care conters wote made equally svailabie 10
Al memtrie of the communily, re vould be vequited of o smection 501(c)(.);
St wetaen, pelicieoner would staldl not qualify for recognitfon of
cremprion under thed @aclion because {ts other wctivities show o private
pUIPGR., deve, Uit of providing direct benafits to Lhe orgentizeticu'a
wenbera,

veoth Lonit seds hetiur Dusioces durepu of Washiugton, TG, v. L.
ber, sat Geas ar¥, 4031945, the Buprume Court held thet a Bette.
cugluest huteon 1n not exclusively educational or charitable, Lte
i itcs wore aimed In part at promoting the proeperiry and strunding of
Malness b the community., In construing thoe meaning of the phrase
Yeyclumiveiy fra educet {onnl putposca™, in this court cape, tuo Suprume
Cenpt ottt s 3 ird wtater safd, "thie plainly mesns tlst the presence of

e rer o aurpors, 1f substantial in nature, wiil destroy

- t'v waber or faportance of truly educationnl

P ol

e o von arg dedicated to educating Lhie oomunity
: v op, otanftles for involvement in Lhe creative and

C o o ¢t ow cconplish this bty Ive "~ing the
U I s opp tunttfes fu locul oewepapat. ond in your
Yoo . Mo L w10 cducationa) programa. In additiom, thare
Coocoe st ur 0 ves pionide any cultural programs.  lowever yom do

<1 rembeys to various avopts.
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Your Articles of lncorporarion say that you will support institutions
wiich predent the performing arts but sgain your support coneists mainly
of avtendance through discount~priced tickets. Your support ¢f articts
scema to be the purchasa of Lanquet tickets for svents where popular
Bro1ta tens wembers sre scheduled to attend. Your asssistance to involve
the widerly, the handieapped or the underprivileged in the artas consists
ev trangporiiag o tew Endividuals to events.

Your dy-Lowe Article Li list the following as objectives of the
nigonigatian,

l. Prinacy putpobes {s& to support non-partisen civie; . -1alj
sporie; other community sctivitier and projects} and ,.oup
Lrsve l.

co lo oncourage attendunce by creating fateresiing nvents st

prlivacLive Tatos.

so fo ftooter now fri{endshipe and provide an oppartunity (or membarse
to attend activitlies in o vompatibln nnnner whieh requires
neefther cecort nor date.

ny o Lo provide volunteer services to organizetiona and prejects
ment toned fn Section 1.

While the above may Le well-intentionad, few are withtn tlie
paramctera of aection 501(c)(3) of rhe Code.

Vour et onitton on eutltned primactly metve apeclel Intercets of your

wombore,  Wwhile weaw of yous activities may be educational, they sre

A iy conexcapt setivities gaaraa towards sorving the private benefit of
the wembors awd thus falls abort of supporting exewption under scction
e g, of the (nternaal hevenue Code.

Dancoe oun tYe informstion provided, it is concluaed that you are not

Oty erized an opaet o exelusively for chartitable, wduc.tiensl or other

. nu\ Yt you do not qualify for rucognition of oxwmption
: ' .o section 30Ll(cj(s) of the irternal Revenus

cr nv:" Dad i |

AETER s your organtisation are not deduciible undet
v o ete required to fille teders) Lnoome Lax




lf you do not spree with these conclusiona, you may, wicthin 3O days from
tle date of thie lettex, f{le An dupiicate a brief of the fa~te, law, aund
atpument Cooo ¢learly acta forth your pesitions 1f you desirs an oral
divrusaion of the (wgue, pleane {ndicates this In pour protust. The
tweloned Fubliceation 682 gives {natructiona for filing A protest.

il you dfa pou {1lc ¢ protes’ with this office within 30 days of the date
of tiis repor. o1 lottsr, this proponad doctermipation will bocoma firal.

1 you o not piotest this proposed detemmination in & timely manoer, At
vill be conetdered by *the internal Revenue Sorvice ae a fatilure to evhaust
availuble auainiatrptive remedlas. BSection 7428(b)(R) of the Interna)
Fevenve uode provides {n part thay, "A declaratory judgment ox dectee
under thig scection ahall not be issund in any proceading unlese the Tax
nourt, the vourt of Cluimn, of the district court of the United Htatem for
the Lintvlct of Colimbin determines that the organisation fuvolved has
exbicust o sdminiatiutive remedices 7 vadlable to fit within the internsl
Revtnue heevice,”

ibotrie delvsednition lettey becomus o final doterwination, we will Lotify
(e oppropriste btate Ufficials, as required by section 6104(c) of the
Code, that bined on the information we have, we are unuble to racognize
you of un orgenfization of tha type deseribed in Code section 30i(c)(3).

25oyen cgrre with these conclusions or do not wish to tile & written
protiut, picess wign and tetuzn Porm 60LA {n tha encloscd sulf-addresavd
crelope as woon w6 (:O!ﬂ’h]c‘-

ifoyou pnvr Lny furthed questions, pleuse contmet the person vhose name
wnd telopline nuwber aze shown at the baginny ig of this letter,

Binceruly yours,

Yietrice Director




